
Value Code (VC) 44 Decision Tree 

Provider has contractual 
arrangement with a primary 
payer?  Or, was a contractual 
adjustment or discount reported 
on the primary payer EOB?  

No   VC 44 not applicable 

Yes Is there a payment due 
from Medicare?  

No  
VC 44 not applicable 
Report Condition Code 77 

Yes 
Was the primary 
payment less than 
the contractual 
arrangement?   

Yes 

No 

Did primary payer apply 
deductible and/or co-insurance?  

Yes, payment 
is due from 
Medicare 

No VC 44 not applicable 
Report Condition Code 77 

VC 44 not applicable 
Report Condition Code 77 

Report the contractual agreement dollar 
amount in VC 44; in the primary payer 
VC field, report the amount the primary 
payer actually paid. 

OR  

A proper claim was filed 
with a primary payer?  
(see ‘note’ below) 

Note:  When a provider has failed to file a proper claim with the primary payer it is inappropriate to report monies in VC 44.  Inappropriate 
use of VC 44 will result in improper payments from the Medicare Trust Fund.      5




